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Hub February 27, 2023

in future.

The sales have decreased because the Income Tax Authorities had passed an illegal Order to 

Freeze our account and written to our Customers to stop payments to our Company.

The Income Tax Department had freezed the bank accounts of the company and its vendors, 

through their Order D.C. No. 01/40 dated 31-10-2014. This matter was resolved and letter from 

the Income Tazax Deptt. dated 22-09-2015 informed banks that the company's and its vendors 

accounts be detached vide Income Tax Order No.DCIR/ENF/UNIT-05/ZONE-IV/RTO-

II/2015/168.

AUDITORS' RESERVATION:

Basis of Adverse Conclusion

The main reason of  loss was due to operational break down because of short of working capital 

which dropped the production operational efficiency. 
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INDEPENDENT AUDITORS' REVIEW REPORT 

TO THE MEMBERS OF BELA AUTOMOTIVES LIMITED 

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Bela Automotives 

Limited (the Company) as at 31st December, 2022 and the related condensed interim statement of profit or 

loss, condensed interim statement of comprehensive income, condensed interim statement of cash flow, and 

condensed interim statement of changes in equity together with the notes forming part thereof (here-in-after 

referred to as the “interim financial information), for the half year then ended. Management is responsible for 

preparation and presentation of this interim financial reporting in accordanc e with approved accounting and 

reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a 

conclusion on this interim financial information based on our review. 

The figures of the condensed interim statement of profit or loss, condensed interim statement of 

comprehensive income and the notes forming part thereof for the quarters ended 31 st December, 2022 and 

2021 have not been reviewed, as we are required to review only the cumulative figures for the half year ended 

December 31, 2022.

Scope of Review

We conducted our review in accordance with the International Standards on Review Engagements 2410, 

“Review of interim financial information performed by the independent Auditors of the Entity”. A review o f 

interim financial information consists of making inquiries, primarily of the persons responsible for financial 

and accounting matters, and applying analytical and other review procedures. A review is substantially less 

in scope than an audit conducted in accordance with International Standards on Auditing and consequently 

does not enable us to obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion 

The following observations come to our knowledge during our review of interim financial information:

(a) The company has incurred a net loss of Rupees 1.657 million during the half year ended December 31, 

2022 and as of that date, reported accumulated losses of Rupees 51.713 million. The Company is facing 

operational and financial problems. There is no sufficient appropriate audit evidence that the 

management’s plans are feasible and ultimate outcome will improve the Company’s current situation.

However, these financial information has been prepared on going concern basis, but in our judgment, 

management’s use of going concern assumption is inappropriate.

(b) Amount in respect of demand finance Rs.41.99 million and short term running financ e Rs.34.51 

million as disclosed in note 5 , remains unpaid to Habib Bank Limited. The company has not provided 

financial charges on these demand and short term running finances as these liabilities are disputed since 

long. The current status of the said dispute has been disclosed in Note No. 7.1. 

(c) The company has not charged depreciation for the half year ended December 31, 202 2. Had the 

depreciation been charged in the accounts, the net loss would have been increased by the above said 

amount.



Adverse Conclusion

Based on our review, because of the significance of the matters discussed in paragraphs (a) to (c), the 

accompanying interim financial information for the half year ended December 31, 20 22 is not prepared, in all 

material respects, in accordance with approved accounting standards as applicable in Pakistan for interim 

financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Mr. Zahid 

Hussain Zahid, FCA.

Karachi:

Date: February 27, 2023 Chartered Accountants
UDIN: RR2022100435nXFvE7L6
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022

Chief Executive Director

The annexed notes form an integral part of these condensed interim financial statements.
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Chief Executive Director

The annexed notes form an integral part of these condensed interim financial statements.
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022  (UN-AUDITED)

The annexed notes form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY  

________________

Chief Executive Director
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NOTE TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31, 2022  (UN-AUDITED)
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________________

Chief Executive Director
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